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Methodology 

Carta's State of Private Markets report examines trends across venture-backed companies and 

security holders in private companies to promote transparency between employers and employees, 

prompting fair equity management across private markets. Carta uses its quarterly data, including 

the aggregated and anonymized data of more than 28,000 companies, which represents over $2.5 

trillion in post-money valuation. 

Overview Carta helps more than 28,000 primarily venture-backed companies and 1,800,000 security holders manage 

equity. This study uses an aggregated and anonymized sample of Carta's data. Companies that have contractually 

requested that we not use their data in anonymized and aggregated studies are not included in this analysis. 

The data presented in this private markets report represents a snapshot as of April 28, 2022. Historical data may 

change in future studies because there is typically an administrative lag between the time a transaction took place and 

when it is recorded in Carta. In addition, new companies signing up for Carta's services will increase historical data 

available for the report. 

Financings Financings include equity deals raised in USO. The financing "series" (e.g. Series A) is taken from the legal 

share class name. Financing rounds that don't follow this standard are not included in any data shown by series but are 

included in data not shown by series. Primary rounds are defined as the first equity round within a series. Bridge 

rounds are defined as any round raised after the first round in a given series. If there is no indication that a round is a 

Primary or Bridge round, both are included. 

In some cases, convertible notes are raised and converted into multiple share classes within a series at various 

discounted prices (e.g. Series A-1, Series A-2, Series A-3). In these cases, converted securities are not included in 

cash raised, and only the post-money valuation of the new money is included. 

Industry groupings We grouped industries as follows: "SaaS" includes CRM software, edtech, and HR software in 

addition to other software as a service companies; "health + biotech" also includes healthcare devices and healthcare 

tech; "consumer" includes consumer products and services, such as food, cannabis, and video games; "hardware + 

logistics" also includes renewable energy, semiconductors, telecom, and transportation; "fintech" includes financial 

exchanges; "data + security" includes cloud distribution, analytics, and cybersecurity; and "adtech + marketplace" also 

includes ecommerce and social media. 

Terminations Terminations entered into Carta must include a reason. Involuntary terminations include both 

terminations for performance and company layoffs. Voluntary terminations are employees who decided to leave of 

their own accord. Other termination reasons, including for cause, death, disability, and retirement were not included in 

the data and make up less than 1% of all terminations combined. 
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